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1. Demand For Sustainability Information

\ > A 5 Stronger Value.
INTERCO - ' E Sustainable Future.

EE‘ SUSTAINABILITY DISCLOSURE DEMAND Y LowerRik
2y

INVESTORS <4—— INFORMS CAPITAL ALLOCATION —mMM&» COMPANIES

Capital Allocation & Stewardship Strategy, Performance
& Accountability

Identify opportunities . @ Integrate sustainability into

and long-term value drivers DISCLOSE strategy and decision-making
Assess and manage L e - } _ DISCLOSURES e Manage risks and seize
ESG-related risks e & PERFORMANCE opportunities

Enhance portfolio performance » " DATA Enhance operational efficiency
and resilience and innovation

En‘gjadge with companies 9 Build trust and meet stakeholder
and drive improvement

SUSTAINABILITY | Spetat s

REGULATORS INFORMATION

& STANDARD SETTERS Reliable « Comparable

Oversight & Policy Decision-Useful

DATA PROVIDERS

Data, Analytics & Insights

Collect data from multiple
sources

@ Transform data into
insights and scores

Protect investors and
promote market integrity

Mindatert(.:lisclosu(e and . RULES & = ENABL! e
set reporting requirements STANDARDS

DATA &

ANALYTICS
Ensure data quality, consistency

Promote global consistency dt
and transparency

and interoperability

SUppOIL sUStamable linance <€————— BUILDS TRUST & MARKET EFFICIENCY ——— & peivarsoItons anc
and public policy goals analytics to markets
COLLECTIVE s A Better Informed I Lower Risk ‘ Stronger Corporate [ ] . @® Greater Stakeholder Sustainable Value
IMPACT [ l l I Investments \ & Volatility Performance "‘ Trust Creation

Chapter 1

TRANSPARENT DISCLOSURE. INFORMED DECISIONS. SUSTAINABLE CAPITAL MARKETS.

FSA Credential Level | Study Deck ¢ Chapter 1: Demand for Sustainability Information © 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGS) All rights reserved. CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Chapter 1

Q1. Which users are the
main audience for IFRS
sustainability-related
financial disclosures?

Q2. Why do investors
demand sustainability
information?

Q3. What makes
sustainability
information more useful
than a general ESG
story?

Q4. How can companies
use sustainability
information internally?

Existing and potential
investors, lenders and other
creditors.

To assess risks and
opportunities affecting future
cash flows, cost of capital
and enterprise value.

It is material, comparable,
timely and linked to strategy,
risk, performance or financial
prospects.

For strategy, risk management,

operational improvement,

target-setting and performance

management.

© 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Q1. Whatis acommon
exam trap in this
chapter?

Q2. How does
sustainability
information support
stewardship?

Q3. What is the capital
allocation
implication?

Q4. What should an
analyst test first?

Treating sustainability
disclosure as only
reputational rather than
financially relevant.

It gives investors a basis for
engagement, voting and
monitoring management
action.

Better information can help
capital flow toward better-
managed risks and
opportunities.

Whether the issue is likely to
affect enterprise value for
that company and industry.

CFA-style FSA/ IFRS investor lens



Concept flow diagram : = o

Materiality Disclosure Investor Decision /
lens quality analysis action

Use this logic when answering scenario questions: ldentify the issue, decide whether it is material, test
disclosure quality, then connect it to valuation, risk, stewardship or capital allocation.

Key terms to memorize

e |[ntegration

e Sustainability / ESG e Information asymmetry e Non-GAAP * Cross-functional team « Screening

¢ |[nternal controls

e Enterprise value e Standardized disclosure e MD&A
- P . , e Assurance readiness * Engagement
* Primary users * Investor protection e Intangibles « Board oversight « Active equity
e Capital allocation * General purpose reporting e Connectivity « Performance management  * Fixed income
e Stewardship e Market integrity e Forward-looking information * Private markets

e Normalization

Management-Defined Performance Measures (MPMs
Generally Accepted Accounting Principles (GAAP)
MD&A is Management’s Discussion and Analysis

FER e amiEl e Siuey Desko Cregr i R iy s iy ipimwaien © 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved. ClF syl IR Tuesier bms



2. The Historical Basis for Disclosure

EVOLUTION OF DISCLOSURE AFTER MARKET CRISES

From Historical Accountability to Modern Transparency
Each crisis revealed gaps. Each reform built trust.

b
——

—~alli—
_—

-

@

@

CRISIS / 1929 1933-1934 1930s-1950s 1970s 2000s
(® CATALYST THE GREAT DEPRESSION / REGULATORY REFORM STANDARDIZATION FINANCIAL REPORTING CORPORATE SCANDALS
STOCK MARKET CRASH BEGINS MOVEMENT EVOLUTION & FINANCIAL CRISIS
= "'rh — l | , - q !' +
e e — — ——— e ——————
SECURITIES ACT
Wall Street Crash! URITIES AICPA SFAC FINANCIAL
Black Thursday in America [ — ‘ ACCOUNTING No. 1 SCANDAL -
Stocks Plunge and Billions SECURITIES EXCHANGE RESEARCH e %
KEY RESPONSE Objectives of Corporate Failures Shake
Are Lost i ’ ACT OF 1934 BULLETINS Financial Investor Confidence

& HISTORICAL
DOCUMENTS

OUTCOME

Exposed lack of reliable
corporate information
and market manipulation

SEC established.

Mandatory disclosure to

protect investors

o]

Birth of accounting
standards to ensure
consistency

Reporting by
Business
Enterprises

FASB

Conceptual framework
established for
decision-useful reporting

Governance reforms
(e.g., Sarbanes-Oxley
Act, 2002) strengthen
oversight & controls

2020s

SUSTAINABILITY & SYSTEMIC
RISK AWARENESS

SUSTAINABILITY
REPORT

Demand for decision-useful
sustainability information.
Rise of global standards

(e.g., ISSB)

Chapter 2

TRANSFORMATION OF DISCLOSURE

WHY IT MATTERS TODAY

TRANSPARENCY BUILDS TRUST

Informed investors, confident
markets

BETTER RISK MANAGEMENT

and sustainability risks

More complete view of financial

INFORMS INVESTORS
Better decisions, lower
information risk

FSA Credential Level | Study Deck ¢ Chapter 2: The Historical Basis for Disclosure

g
Fragmented & Voluntary Regulated Disclosure Standardized Financial Enhanced Transparency Integrated Financial
Limited, inconsistent Mandatory filings, Reporting Governance, risk, & Sustainability Reporting
information basic financials GAAP/IFRS, controls, MD&A Materiality, long-term
\ comparability, ; value creation,
| consistency — | ’ stakeholder impact
\
\ = B
\ R
an
= nli
——— ) £

IMPACT ON CAPITAL MARKETS -

CAPITAL ALLOCATION
EFFICIENCY

Capital flows to sustainable,
well-managed businesses

LONG-TERM VALUE CREATION
Resilient busir

stronger economies,
sustainable future

‘

B

PROMOTES FAIR MARKETS

Equal access to material
information

©

ENHANCES MARKET INTEGRITY

Reduces fraud, improves
accountability

SUPPORTS SUSTAINABLE GROWTH
Long-term resilience for
business & society

BETTER INFORMATION.
BETTER DECISIONS.

STRONGER CAPITAL MARKETS.

© 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.
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Probable exam questions and answers: set 1

Chapter 2

Q1. What core Lack of reliable and comparable Q1. Who
problem did information for investors. benefits from
standardized financial reliable

iscl r r ? .
disclosure address disclosure?

Q2. Why is the 1929 It illustrates how market failures Q2. What s an

crash context can drive disclosure reforms
) : exam-relevant
relevant? and investor protection. )
inference?
Q3. What s the Sustainability reporting is
parallel with moving from fragmented Q3. Why are
sustainability voluntary practice toward accounting
disclosure? standardized decision-useful procedures
disclosure. standardized?
Q4. How do standards They reduce information Q4. What should
support capital asymmetry and improve cal:ldidates
markets? comparability and trust. )
avoid?

Investors, companies and
capital markets through better
pricing and allocation of capital.

Disclosure quality can affect
market confidence and cost of
capital.

To make reported information
consistent, comparable and
decision-useful.

Treating sustainability standards
as unrelated to the history of
financial reporting.

FER e amiEl el Siey Desko Chegier 2 The Rl Exsk it Dislase © 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved. AR FY AR mvesier s



3. Materiality: A Guiding Principle for Required Disclosure
MATERIALITY FILTER

From Many Sustainability Topics to Investor Decision-Useful Disclosuvres

WIDE UNIVERSE OF THE MATERIALITY FILTER MATERIAL SUSTAINABILITY

SUSTAINABILITY TOPICS INFORMATION DISCLOSED

ICE& SDGs

RELEVANCE MATERIALITY ASSESSMENT \ PRIORITIZATION S
N Is the topic potentially > Does the topic have a > Focus on the most Investor decision-useful
\\ relevant to the company's material impact on enterprise significant topics for
ENVIRONMENTAL ® N\ value creation? value (risks or opportunities)? : investor decisions
Climate, Pollution, ® ® \ i : INVESTMENT ANALYSIS
ST Strategy & Resource
Water, Biodiversity, <) \ Q : ‘ Allocati Assess future cash flows,
Resource Use, etc. PS ® 2 ; { Ocation risk and return
® ® : : How the company

creates value
SOCIAL

® : ;
Workforc.e, Human Rights, ® @ ® @ P 3 i Risks & Opportunities RISK MANAGEMENT
Community, Health & Safety, ® ® : i { 4 & Identify, price and
Customer Responsibility, etc. ® ® ® ® — : T pihaticand affect B
]
S@©

@ :
manage risk
® ° ® .. e ® n S H n < i ® future cash flows g
GOVERNANCE ® ° ® e ® ® ® ENTERPRISE VALUE . ‘ @ .

@
Business Ethics, Board ® FOCUS

®

; : ® Governance
Oversight, Executive O . ®
®

CAPITAL ALLOCATION

Allocate capital to create
long-term value

®
® Impact on financial ‘ . . . ® |
Comieraatioh e ® ® PS performance, position = Oversight of sustainability- *
P! £ 2 ® and prospects ® velated miztocrs
®
EMERGING & OTHER TOPICS
Technology Impact, Political @ @ Metrics & Targets
How performance is »
@ measured and managed

ENGAGEMENT
Monitor performance
and drive improvement

Influence, Supply Chain, ®
Circular Economy, etc.

MANY TOPICS - VARYING RELEVANCE 2

MATERIALITY IS CONTEXTUAL AND CHANGES OVER TIME

PAST CONTEXT PRESENT CONTEXT Y FUTURE CONTEXT Disclose information that is
@ Different business models, > Current strategy, operations, > d_b Emerging risks & opportunities, O/ MATERIAL to enterprise value

risks, stakeholder expectations, market conditions and evolving expectations, . 5

regulations and technologies stakeholder priorities transition to a sustainable economy and USERUE to/investors

decision-making.

CORE TAKEAWAY:

Materiality narrows the universe of sustainability topics to the information that matters most to investors, ﬂ ; Enterprise > Materiality Focused 3 Better Investor
115 4

Value Assessment 7 Disclosure 7 | Decisions

today and in the future.

FSA Credential Level | Study Deck ® Chapter 3: Materiality: A Guiding Principle for Required Disclosure © 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (|CE&SDGS) All rights reserved. CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1 Chapter 3

Q1. Whatis Information that could Q1. Whatis the Investor-focused information about
material reasonably influence decisions IFRS S1 materiality sustainability-related risks and
information? of primary users. lens? opportunities affecting prospects.
Q2. s materiality No. Qualitative factors and Q2. What s a likely Selecting a fixed percentage

purely context also matter. exam trap? threshold as the only determinant of
quantitative? materiality.

Q3. Can Yes, as company Q3. How should To judge whether management’s
materiality change circumstances and external analysts use material topics are complete and
over time? conditions change. industry context? plausible.

Q4. Why is It can obscure material Q4. What question Could this information influence
immaterial clutter information and reduce should preparers investor, lender or creditor decisions?
a problem? understandability. ask?

FSA Credential Level | Study Deck * Chapter 3: Materiality: A Guiding Principle for Required Disclosure © 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved. CFA-style FSA/ IFRS investor lens



4. The Limitations of Financial Disclosure Srepias

LIMITATIONS OF TRADITIONAL FINANCIAL STATEMENTS

Why Investors Need Broader Sustainability Informaticn
TRADITIONAL FINANCIAL STATEMENTS: WHAT THEY SHOW WHAT TRADITIONAL STATEMENTS

ICE& SDGs

DO NOT CAPTURE WELL

BALANCE SHEET INCOME STATEMENT

Snapshot of Financial Position

Summary of Financial Performance INTANGIBLE ASSETS

* Brand, reputation, intellectual property

ASSETS LIABILITIES & EQUITY Revenue XXX S VAt data-softara
Cost of Goods Sold (XXX) ST 3
Cash Payables « Customer relationships, licenses
Inventory Debt Gross Profit XXX
Operating Expenses (XXX)
Property, Plant & iabiliti
E bt Dther Lisbiliies Depreciation & Amortization (XXX) ESG RISKS
* Environmental degradation
Receivables Shareholder Equity Operating Profit XXX v! n. . .' A
¢ Social license, community impact
Investments Interest Expense (XXX) * Governance failures, ethics, compliance
Tax Expense (XXX)
Total Assets Total Liabilities & .
\ Equity Net Profit XXX TECHNOLOGY DISRUPTION
* Rapid innovation and obsolescence
€ N =, i : o « Digital transformation risks
f:o'cuses. on hlstorlc.al, qtfantlflable, Reflects past pe o.rmance, A « Cybersecurity threats
financially recognized items ‘ not future value drivers or risks

CLIMATE CHANGE

* Physical risks (extreme weather,
resource scarcity)

« Transition risks (policy, carbon pricing,
market shifts)

WHY THIS MATTERS TO INVESTORS

Incomplete risk ‘ @_ Misjudged future Underestimated 3 Missed opportunities 513 Lower comparabilty

assessment cash flows .|I| costs & liabilities for value creation across companies
SUSTAINABILITY INFORMATION COMPLEMENTS FINANCIAL STATEMENTS

Enhances long-term Builds trust with « Workforce skills & productivity

Identifies material Improves risk Informs strategy
sustainability risks ) management ) and capital ) performance ) @ investors and « Health, safety & well-being
and opportunities and resilience allocation and value stakeholders

. / b = LJ )

HUMAN CAPITAL

* Talent attraction & retention

@ THE BOTTOM LINE: Financial statements tell you where a company has been. Sustainability information helps you understand

where it is going.

FSA Credential Level | Study Deck ¢ Chapter 4: The Limitations of Financial Disclosure © 2026 Global Institute for Circular Economy and Sustainable Development Goals (|CE&SDGS) All rights reserved. CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Chapter 4

Q1. Why can

financial statements

beincomplete for
valuation?

Q2. How do
sustainability
disclosures
complement
statements?

Q3. Whatis
connectivity?

Q4. Name a financial

statement area
affected by climate
risk.

FER e amiEl e Siey sk Crefer A i Lo meei [Fin el Pl erie © 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

They may not fully capture
unrecognized intangibles,
emerging risks and future-

oriented sustainability matters.

They provide context on risks,
opportunities, strategy and
performance drivers.

Linkage between sustainability
information and financial
statements, strategy and
prospects.

Impairment, useful lives,
provisions, asset retirement
obligations or fair value
assumptions.

Q1. What should
analysts do with
non-GAAP
information?

Q2. Whatis a
common exam
trap?

Q3. Why do
investors need
forward-looking
context?

Q4. What type of
risk can precede
accounting
recognition?

Reconcile it to IFRS/GAAP
measures and assess
quality and bias.

Saying sustainability
information replaces
financial statements.

Valuation depends on
expected future cash
flows and risks.

Regulatory, physical
climate, reputational,
human capital or
technology risks.

CFA-style FSA/ IFRS investor lens



Chapter 5

5. Sustainability Information Value Chain and Data Providers

THE SUSTAINABILITY INFORMATION VALUE CHAIN

From Company Data to Informed Decisions

What this chapter teaches

1. COMPANY
Source Data

Environmental
Emissions, energy,
water, waste,
biodiversity

Social

Workforce, health
& safety, human
rights, community

Governance
Board, ethics,
executive pay,
risk management

Strategy &
Performance
Targets, actions,
KPls, outcomes

o @ @ @

®® 0 6

2. STANDARDS &
FRAMEWORKS

IFRS Sustainability

(ISSB)

Global Reporting
Initiative (GRI)

SASB Standards
(now part of ISSB)

Other Frameworks

TCFD | CDP | SDGs
etc.

Internal Systems o/ Common Language

ERP | EHS | HR | Finance
Operations | Risk

0

CROSS-CUTTING Technology
ENABLERS Automation | Al

Digital Solutions

Materiality | Metrics

Consistency | Comparability

3

Disclosure Standards

3. CONTROLS &
PROCESSES

080 Governance & Oversight
@ Policies, roles, board oversight

\

Data Management
% Collection, aggregation,
calculation

\

-0—— Internal Controls

——o~ Validation, reconciliation,
documentation

)

Materiality Assessment
Identify sustainability-related

risks & opportunities

Data Quality
Accuracy | Completeness
Consisiness | Reliability

7

Regulation

Laws | Disclosure Rules
Incentives

@ HIGH QUALITY, DECISION-USEFUL SUSTAINABILITY INFORMATION

4. ASSURANCE

@ Internal Assurance

“ Management review,

internal audit

Q External Assurance

Independent verification

of sustainability
information

Credibility
Trust | Confidence
Reliability

Capacity & Culture

Skills | Awareness
Change Management

5. DATA PROVIDERS
& PLATFORMS

Data Aggregators
Collect & standardize
company disclosures

Rating & Analytics
Providers

Score, benchmark &
analyze ESG data

Data Platforms

& Market Utilities
Distribute, integrate &
enable access

Indices & Product
Providers

Develop indices &
investment products

Scale & Efficiency
= Standardization | Integration
Accessibility

OOO Collaboration

CQ] Companies | Investors

Standard Setters | Regulators

INVESTORS &
FINANCIAL MARKETS

Investment analysis,
/‘/| risk assessment,
[ ] I I portfolio construction,
engagement

OTHER STAKEHOLDERS

a . e Lenders, insurers,
'.‘ regulators, customers,
employees, communities,
NGOs, governments

Better Decisions
Allocate Capital | Managrs Risk

Drive Impact | Create Value

Global Alignment
Interoperability
Convergence

— @ INFORMED CAPITAL ALLOCATION & A SUSTAINABLE FUTURE

FSA Credential Level | Study Deck ® Chapter 5: Sustainability Information Value Chain and Data Providers

© 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.
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Probable exam questions and answers: set 1

Q1. Whatrole do
data providers

play?

Q2. Why can ESG
ratings differ?

Q3. Whatis
normalization?

Q4. Why is forward-
looking
sustainability data
challenging?

FSA Credential Level | Study Deck ® Chapter 5: Sustainability Information Value Chain and Data Providers

They collect, transform,
analyze and distribute
sustainability data for
market users.

Different objectives,
methodologies, weightings,
data sources and
estimates.

Adjusting data to improve
comparison across
companies or over time.

It relies on assumptions
about uncertain future
outcomes.

Q1. What should
analysts inspectin
arating?

Q2. How do
standards help the
value chain?

Q3. Whatis an
exam trap?

Q4. What
strengthens data
reliability?

© 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Methodology, coverage, input
data, estimation and
materiality approach.

They create common
definitions, metrics and
disclosure expectations.

Believing a high ESG score
always means low financial
risk.

Clear definitions, internal
controls, review, assurance
and consistent methodology.

CFA-style FSA/ IFRS investor lens



6. Standards and Frameworks: From Fragmentation to Cohesion

ICE& SDGs

FROM FRAGMENTED SUSTAINABILITY FRAMEWORKS
TO A COHERENT GLOBAL REPORTING SYSTEM

— = One Global Language. Decision-Useful Information. Better Outcomes.

FRAGMENTED LANDSCAPE CONVERGENCE DRIVERS COHERENT GLOBAL SYSTEM

Multiple frameworks. Different focuses. Aligned standards. Interoperable guidance.
Inconsistent reporting. Investor demand for Decision-useful disclosures.

comparable, decision-useful
- ‘
@ TCFD NYCDP

information
Task Force on

Global Reporting Climate-related Carbon Disclosure
Initiative Financial Disclosures Project

0

IFRS SUSTAINABILITY DISCLOSURE STANDARDS
Proliferation creates

2 Global baseline for investor-focused
complexity and cost

sustainability-related financial disclosures

BETTER

@ Need for global consistency
ST and scalability Il;é\éfsSILONRs
@ gt .=E PR I @ Regulatory adoption ‘x‘ ﬂ O& @

Sustainability Accounting

and market expectations

Principles for

ISS ESG Standards Board Responsible
X Investment

N S

Focus on enterprise value
and sustainability outcomes INDUSTRY-BASED GUIDANCE

UN®&@

SASB STANDARDS BETTER

INTEGRATED N ChEae
REPORTING U obal Compact = Industry-specific disclosure topics and metrics CORPORATE
IR MSCI & ALIGNMENT 5 J DECISIONS
CONSOLIDATION
Integrated sgltl’l%ll-glnﬁs MRSact:nEgssG COORDINATION BROADER SUSTAINABILITY REPORTING
Reporting _
Equator { GRI STANDARDS ESRS
Principles Impact and broader sustainability European Sustainability
information Reporting Standards
S&P Global CAPITAL <
oba 2R CAPITAL
e @ PROTOCOL : ENABLERS OF QUALITY DISCLOSURE BETTER
ESG Scores SUSTAINABLE Natural Capital Collaboration. Interoperabil t 9 SUSTAINABILITY
DEVELOPMENT Protocol Materiality. Connectivity. @ E(El:]i & OUTCOMES
P
&
G MEALS Assurance Digital Taxonomy Data & Technology Connectivity

BENEFITS OF A COHERENT SYSTEM

Comparability Lower Cost Higher Quality o Greater Efficiency Global Consistency Long-term Value
Like-for-like information Reduced duplication Consistent, reliable O Streamlined processes Common language Better outcomes for
ak

across companies and reporting and decision-useful for companies and supporting global business, people
and markets burden information investors capital markets and planet

FSA Credential Level | Study Deck ¢ Chapter 6: Standards and Frameworks: From Fragmentation to Cohesion © 2026 Globallnstitute for Circular Economy and Sustainable Deve[opment Goals (|CE&SDG3)_ All rights reserved. CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Q1. Whatis the A framework provides Q1. Which core  Governance, strategy, risk
difference between principles or structure; a content structure management, and metrics and
a frameworkanda standard generally specifies is central to IFRS targets.
standard? required or recommended sustainability
disclosures and metrics. disclosure?
Q2. Whatis the ISSB Investor-focused Q2. Whatis Ability of standards and
global baseline? sustainability-related interoperability? reporting requirements to work
financial disclosure together and reduce
standards for global capital duplication.
markets.
Q3. Why was To reduce fragmentation, (?3. Whatis a As;umlng all sustainability
e .. . . likely exam trap? guidance usesthe same
consolidation duplication and inconsistent . —_
: materiality definition.
needed? reporting.
Q4. What do SASB Industry-specific disclosure Q4. Why do They improve comparability for
Standards topics and metrics. analysts value material risks and

contribute? industry metrics? opportunities among peers.

FSA Credential Level | Study Deck ¢ Chapter 6: Standards and Frameworks: From Fragmentationto Cohesion © 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (lCE&SDGS) All rights reserved. CFA-style FSA/ IFRS investor lens



7. Materiality: Going Beyond Investors S—

MATERIALITY COMPARISON

i

Different perspectives. Complementary insights. Stronger decisions.

SINGLE MATERIALITY
(FINANCIAL MATERIALITY)

IMPACT MATERIALITY
(INSIDE-OUT PERSPECTIVE)

DOUBLE MATERIALITY
(TWO-WAY PERSPECTIVE)

Focuses on sustainability matters that could
reasonably affect the enterprise value.

SUSTAINABILITY
MATTERS Financial B ﬁ F
) =¥a

risks and
opportunities ENTERPRISE
! VALUE

J

Identifies what matters for:

INVESTORS & LENDERS
Assessment of enterprise value,

financial performance and prospects

@ PRIMARY FOCUS Enterprise value

@ DIRECTION OF LENS Outside-in

@ SENQUESTHION and prospects?

TYPICAL USERS

COMMON OUTCOMES

How could this affect our financial performance

Investors, lenders, analysts

Better risk management, capital allocation,
investment decisions

Focuses on the enterprise’s actual and potential
impacts on people, society and the environment.

PEOPLE
AT Acuelwd oot
s potential —>
ENTERPRISE impacts 82

W

Identifies what matters for:
STAKEHOLDERS & SOCIETY
Assessment of broader impacts on
people, society and the environment
People, society and environment

Inside-out

How do our activities affect people, society
and the environment?

Communities, employees, civil society,
regulators, customers

Greater accountability, license to operate,
positive impact

Considers both the financial effects on the enterprise

and the enterprise’s impacts on people and planet.

A

FINANCIAL IMPACT

MATERIALITY MATERIALITY
MATTERS

THAT 8&8
; MATTER
: ﬁ ill MOST Ny

Impact on Impact on people,
enterprise value society, environment

Identifies what matters for:

INTEGRATED DECISION-MAKING
Balanced view to create sustainable value

for enterprise and society

Enterprise value and broader impacts
Two-way

How could this affect our financial performance
and prospects, and how do we impact the world?

Investors, management, boards, stakeholders,
policymakers

Sustainable strategy, resilience,
long-term value creation

AKEAWAY: Materiality is not one-size-fits-all. Using the right lens—or combining them—helps organizations focus

on what truly matters for informed decisions and sustainable value.

FSA Credential Level | Study Deck ® Chapter 7: Materiality: Going Beyond I nvestors

© 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.
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Probable exam questions and answers: set 1

Chapter 7

Q1. What is investor-
focused materiality?

Q2. What is impact
materiality?

Q3. Whatis double
materiality?

Q4. Which materiality
lens is used by IFRS
Sustainability Disclosure
Standards?

FSA Credential Level | Study Deck ® Chapter 7: Materiality: Going Beyond I nvestors

Information that could
influence primary users’
decisions about providing
resources to the entity.

Information about the
company’s actual or potential
impacts on people, society and
the environment.

A two-lens approach covering
financial effects and broader
impacts.

Investor-focused financial
materiality.

© 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Q1. Which standards
emphasize impact
materiality?

Q2. Which standards
use double
materiality?

Q3. Whatis a key
analyst skill?

Q4. Whatis an exam
trap?

GRI Standards.

European
Sustainability
Reporting Standards.

Translating broader
Impacts into possible
financial risks or
opportunities when
relevant.

Assuming the same
disclosure is required
under every materiality
lens.

CFA-style FSA/ IFRS investor lens



8. Sustainability Disclosure Across Jurisdictions
SUSTAINABILITY DISCLOSURE ACROSS JURISDICTIONS e

—— A GLOBAL ECOSYSTEM OF REGULATORS, EXCHANGES, GOVERNANCE CODES AND REPORTING RULES —

@ NORTH AMERICA @ ASIA PACIFIC

00 recuLators SEC (U5) = Cimats Rula Propogal =2 ASIC (Australia) - Climate Disclosures
CSA (Canada) — NI 51-107 T01 REGULATORS = MAS (Singapore) — Sustainability
Reporting Guide

s European Commission
Igi REGULATORS CSRD / ESRS

Euronext — ESG Reporting

EXCHANGES
llll Requirements

lll EXCHANGES NYSE - Climate Disclosures
u

Nasdaq — ESG Reporting Guide SGX - Sustainability Reporting

IlI EXCHANGES Requiremen?s i .
L ASX - Sustainability Reporting
Guide

@%@ GOVERNANCE  EU Corporate Governance

GOVERNANCE SEC Climate Governance CODES Framework

CODES CSA Corporate Governance
Principles

ACGA Principles (Australia)
Code of Corporate Governance
(Singapore)

REPORTING IFRS S1& S2
RULES Local Reporting Requirements

® AFRICA & MIDDLE EAST

REPORTING CSRD (ESRS)

©®e GOVERNANCE
RULES EU Taxonomy / SFDR

CODES

REPORTING SEC Climate Rule (Proposed)
RULES IFRS S1& S2/ ISSB Aligned

& )

LATIN AMERICA

®

e Brazil CVM - ESG Disclosures

IO REGULATORS  \4o ico CNBV - Sustainability Guide 70F Recutators | FSCA (South Africa) - Guidance
_— ADGM (UAE) - ESG Disclosure Guide

B3 (Brazil) - Sustainability Guide

.lll EXCHANGES Bolsa Mexicana — ESG Guidance JSE (South Africa) — Sustainability
llll ENCHANGES Disclosure Guidance

©®e GOVERNANCE IBGC Code (Brazil)

@S copcs Mexican Corp G Code @%@ GOVERNANCE  King IV Code (South Africa)
MM Copes UAE Corporate Governance Code

B REPORTING IFRS S1& S2
RULES Local Disclosure Rules v D REPORTING IFRS S1& S2
AS ] E RULES Local Reporting Requirements

——

ENVIRONMENTAL SOCIAL GOVERNANCE FINANCIAL IMPACT
KEY DRIVERS Climate, Nature, Workforce, Human Leadership, Ethics, Risks, Opportunities, OUTCOMES
Resources Rights, Communities Transparency Performance

Investor Demand
ﬂ! for Decision-Useful
Information

Greater Transparency
& Comparability

USED BY

- Better Risk
::%::::;;‘:‘gs& @ Adtedbaie . | ENDERS & CREDITORS REGULATORS @ ® @ OTHER STAKEHOLDERS é Masaamont
AocourtabRity - ;;::SAS seens ! me:::ions. Credit Risk, Lending Market Oversight, . ‘ Customers, Employees,
Engagement : s Decisions, Covenants Compliance, Enforcement NGOs, Communities

i Improved Capital
1 | l Access

Long-Term Sustainable
Value Creation

" Market Expectations
” & Capital Allocation

@ Global Push for
Sustainable Value

Creation

REPORTING STANDARDS & FRAMEWORKS SHAPING GLOBAL RULES

& IFRS GRI ESRS TCFD SASB 4R> IIRC AW, sDGs
s1&S2 Global Reporting European Sustainability Task Force on Climate- Sustainability Accounting Integrated Reparting %, ¥ Sustainable Development

Y
ISS8 Standards Initiative Reporting Standards related Financial Disclosures Standards Board Framework “w Goals

X
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Probable exam questions and answers: set 1

Chapter 8

Q1. Whatis the
difference between a
standard-setter and a
regulator?

Q2. Why do jurisdictions
matter for analysis?

Q3. What is comply-or-
explain?

Q4. CanIFRS
Sustainability Standards
be adopted differently
by jurisdictions?

FSA Credential Level | Study Deck ® Chapter 8: Sustainability Disclosure Across

Juri

Standard-setters develop
standards or guidance;
regulators can mandate,
enforce orincorporate
requirements.

They affect disclosure scope,
reliability, comparability and
compliance obligations.

A governance approach where
companies either comply with
a code or explain non-
compliance.

Yes, adoption and
implementation can vary by
locallaw or regulation.

Q1. Whatis a common
exam trap?

Q2. How do
governance codes
influence disclosure?

Q3. What should
analysts compare
before using data?

Q4. Why do regulators
mandate disclosure?

isdictions © 2026 GlobalInstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Assuming all companies
face the same reporting
rules.

They can shape board
oversight, controls and
accountability
expectations.

Reporting boundaries,
metrics, assurance, rules
applied and period
covered.

To improve transparency,
investor protection and
market efficiency.

CFA-style FSA/ IFRS investor lens



9. Useful Sustainability-Related Financial Information

1. RELEVANCE 2. FAITHFUL REPRESENTATION

Information that is complete,
neutral and free from error.

Information capable of makin
a difference in decisions.

e Predictive value e Complete

e Confirmatory value e Neutral

e Materiality e Free from error

3. COMPARABILITY 4. VERIFIABILITY

Information supported by
evidence and subject to
independent scrutiny.

Information that can be compared
across companies and over time.

e Consistent DECISION
e Across entities U s E F U L N ESS e Observable

® Across time e Testable

e Assurance-ready

5. TIMELINESS

6. UNDERSTANDABILITY

Information available in time
to influence decisions.

Information presented clearly
and concisely.

e Up-to-date e Clear
e Available when needed e Concise
e Within decision-useful horizon e Structured
BETTER INFORMATION ASSESS EVALUATE DECIDE CREATE VALUE
BETTER DECISIONS /\}'[I Sustainability-related 9 Impact on strategy, 9 é é Allocate capital, 9 Sustainable enterprise
BETTER OUTCOMES ﬂ risks & opportunities financial position & manage risk, value over the short,
performance engage medium & long term

FSA Credential Level | Study Deck ¢ Chapter 9: Useful Sustainability-Related Financial Information © 2026 Global I nstitute for Circular Economy and Sustainable Development Goals (|CE&SDGS A[[ r|ght3 reserved. CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Chapter 9

Q1. What are the
fundamental qualitative
characteristics?

Q2. What are the
enhancing
characteristics?

Q3. What does relevance
mean?

Q4. What does faithful
representation require?

FSA Credential Level | Study Deck ¢ Chapter 9: Useful Sustainability-Related Financial Information

Relevance and faithful
representation.

Comparability,
verifiability, timeliness
and understandability.

Information capable of
making a difference to
user decisions.

Complete, neutral and
accurate/free-from-
material-error
information.

Q1. Why s
comparability
important?

Q2. Does useful
information require
perfect certainty?

Q3. Whatis a
common exam trap?

Q4. How should
analysts test
usefulness?

© 2026 GloballInstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

It lets users evaluate
companies across peers
and periods.

No. Uncertain information
can be useful if
assumptions and
uncertainty are explained.

Treating timeliness as a
fundamental characteristic
rather than enhancing
characteristic.

Ask whether the
information affects
decisions, forecasts or risk
assessment.

CFA-style FSA/ IFRS investor lens



10. The IFRS Sustainability Disclosure Standards

Chapter 10

IFRS SUSTAINABILITY DISCLOSURE STANDARDS ARCHITECTURE

Purpose: To provide decision-useful sustainability-related financial information to investors

CORE CONTENT PILLARS

1. GOVERNANCE 2. STRATEGY 3. RISK MANAGEMENT 4. METRICS AND TARGETS
The governance processes, The actual and potential The processes used by the The metrics and targets used
controls and procedures impacts of sustainability- company to identify, assess, to assess and manage
used to monitor, manage related risks and prioritise and monitor relevant sustainability-
and oversee sustainability- opportunities on the sustainability-related risks. related risks and
related risks and company’s business model, opportunities.
opportunities. strategy and financial

planning.

CONCEPTUAL FOUNDATIONS

Objective Reporting Entity

Connectivity Completeness Comfpa;albnhty &
—_ : S : Verifiabilit
Decision-useful information The entity required to & Information about All material information, @ = Y
for investors disclose information related matters

no omissions Consistent, neutral and
free from error

MATERIALITY

Information is material if it could Focus on sustainability-related risks

reasonably be expected to influence EHE and opportunities that could affect
investor decisions. i enterprise value.

m Materiality is entity-specific and
K_/ changes over time as circumstances
evolve.

4

CFA-style FSA/ IFRS investor lens
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Probable exam questions and answers: set 1

Chapter 10

Q1. What are the four
core content pillars?

Q2. What does IFRS S1
cover?

Q3. What does IFRS S2
cover?

Q4. Whatis connected
information?

FSA Credential Level | Study Deck ® Chapter 10: The IFRS Sustainability Dis closure Standards

Governance, strategy, risk
management, and metrics
and targets.

General requirements for
sustainability-related
financial disclosures.

Climate-related disclosures.

Information showing links
between sustainability
matters, financial
statements, strategy and
prospects.

Q1. What should
strategy disclosures
explain?

Q2. What do metrics and
targets show?

Q3. Whatis a common
exam trap?

Q4. Who are the primary
users?

© 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Actual and potential effects
of risks and opportunities on
business model, strategy
and financial planning.

How the entity measures,
monitors and manages
relevant risks and
opportunities.

Assuming disclosure is
complete because metrics
are disclosed without
governance or strategy.

Investors, lenders and other
creditors.

CFA-style FSA/ IFRS investor lens



11. Setting IFRS Sustainability Disclosure Standards

ISSB STANDARD SETTING PROCESS

Jh-Quality ‘ 3
EXPOSURE
DRAFT

this chapterteaches

GOVERNANCE
& PRIORITIES

FINAL
STANDARD

FEEDBACK
ANALYSIS

PROJECT
INITIATION

DUE PROCESS
& CONSULTATION

+ |SSB sets agenda « Define project | + Wide stakeholder * Publish Exposure « Analyze all feedback + Approve final
guided by priorities scope and engagement Draft (ED) Standard
and market needs \ objectives ‘ * Redeliberate and

 Research and horizon ‘ * Public meetings, * Set comment refine proposals * Publish Standard

scanning » Establish roundtables, period (typically with effective date
Alignment with gonsultative oGtresch 120 days) « Consider outreach and gui?ance
= roups and field wentng materials
other standard = Build evidence base * Seek feedback on i:: F;L t“ d wentng
setters & '5?"9 Reques(t for and inform proposals = Support adoption
- Information (RFI) approach globally
Approval by Trustees \ e
STRONG GOVERNANCE o®, SSBBoard . IFRS Foundation Trustees m Accountability ‘))
& OVERSIGHT ‘.‘ Independent oversight I I I Approve standards and l Transparent, balanced “
of the process “mmmm=~_ ensure due process and inclusive

A

PRINCIPLES THAT GUIDE
THE PROCESS

CONTINUOUS IMPROVEMENT < =

Investor-focused

QJe)

Evidence-based

d&x Inclusive & transparent = =
@ Globally relevant & MONITOR REVIEW INPUT DELIBERATE UPDATE / CLARIFY / COMMUNICATE
interoperable Monitor implementation Engage with stakeholders Determine appropriate AMEND Publish updates and
and emerging issues and review evidence actions Make changes to keep guidance
@ High quality & consistent standards relevant

FSA Credential Level | Study Deck ® Chapter 11: Setting | FRS Sustainability Disclosure Standards

© 2026 GloballInstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.
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Chapter 11

ISSB

International Sustainability
Standards Board

MAINTENANCE
& REVIEW

* Monitor
implementation
and market
developments

* Clarify, update or
amend as needed

+ Post-implementation
reviews

Public Interest
Focus on investor needs
and public good

CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Chapter 11

Q1. What does ISSB
do?

Q2. Howis ISSB
different from IASB?

Q3. Why does due
process matter?

Q4. What are exposure

drafts?

FSA Credential Level | Study Deck ® Chapter 11: Setting | FRS Sustainability Disclosure Standards

Develops IFRS Sustainability
Disclosure Standards.

ISSB focuses on sustainability
disclosure; IASB focuses on
IFRS Accounting Standards.

It improves transparency,
quality, legitimacy and
stakeholder input.

Proposals issued for public
comment before final
standards.

Q1. Whatrole do

SASB Standards play?

Q2. What influenced
the core content
structure?

Q3. Whatis a
common exam trap?

Q4. Why maintain
standards?

© 2026 GloballInstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

They provide industry-based
disclosure topics and metrics.

TCFD
recommendations/framework.

Thinking the ISSB writes broad
impact reporting standards
rather than investor-focused
standards.

To keep them relevant as
markets, evidence and
practice evolve.

CFA-style FSA/ IFRS investor lens



12. How Companies Disclose Sustainability-Related Financial Information

HOW COMPANIES DISCLOSE
INVESTOR-FOCUSED SUSTAINABILITY INFORMATION

@ Purpose: Provide decision-useful, material sustainability information to investors

COMPANY

Strategy | Governance | Risk Management | Metrics & Targets

v v v v v

&

ANNUAL REPORT SUSTAINABILITY INTEGRATED WEBSITE / REGULATORY
& . . : ‘ REPORT REPORT DIGITAL DISCLOSURES \ FILINGS
omprehensive overview o . [
finaF:\cial performance and | Detailed disclosure on ESG Explains how the company creates Timely updates and easily Mandatory sustainability-related
% value over the short, medium : : o : :
material sustainability matters. performance and impact. i 3 access.lble sust.amablhty disclosures as required
‘ AN 10Ny 1erm. information. by regulators.
Ky Coritant Key Content | Key Content Ky Coritert
+ Business model & strategy » Environmental disclosures » Value creation model . « Sustairability strateqgyv + Climate-related disclosures
- Financial statements (e.g., climate, emissions) - Strategy & resource allocation & priorities (e.g., TCFD/IFRS S2)
- MD&A / Operating review + Social disclosures - -+ Performance across capitals - Policies and commitments « ESG metrics & targets
. Governance (C::gv; F:;‘:\i:;f;':;?urr;':'es) ff'""-':lnc'?': :n:nufactureq, ; - Performance data & dashboards |+ Risk factors
L4 T 1 u . -

+ Material sustainability risks = - inteliectial, iuman; socia), » News, case studies, blogs + Compliance disclosures

& opportunities (linked to =1 Falicles, actions & progress natieal) ‘ Other jurisdictional

PPS toward targets - Risks & opportunities - Downloads & resources v
financials) . requirements
« Framework/standard aligned < OUlbok
| disclosures (e.g., GRI, ISSB)
Typical Audience oo Typical Audience 1 ) Typical Audience o®o Typical Audience 0Qe Typical Audience
: ; Investors, shareholders, @@hD 'nvestors, stakeholders, @@® 'nvestors, providers of @@n) 'nvestors, analysts, @@» Regulators, investors,
analysts NGOs, customers 1 capital, stakeholders ) public, customers ) market participants J
O e —— P » A

i o e

GUIDED BY STANDARDS
& FRAMEWORKS

INVESTORS
Access | Compare | Analyze | Decide IFRS Sustainability
Disclosure Standards

INVESTORS USE @ /J * @ GRI Standards

THE INFORMATION } 9 | l

X [ .
TO SUPPORT: INVESTMENT RISK ASSESSMENT STRATEGIC ASSET ENGAGEMENT & LONG-TERM VALUE TCFD 1D Recommendations
ANALYSIS & VALUATION & MANAGEMENT ALLOCATION STEWARDSHIP CREATION )

@ PRINCIPLES OF EFFECTIVE DISCLOSURE ~)  COMPARABLE & remse | (O mmew

FSA Credential Level | Study Deck ® Chapter 12: How Companies Disclos e Sustainability-Related Financial Information © 2026 Global Institute for Circular Economy and Sustainable Development Goals (lCE&SDGS) All rights reserved. CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Chapter 12

Q1. Where might
companies disclose
sustainability
information?

Q2. Why does disclosure
location matter?

Q3. What is reporting
boundary?

Q4. What should analysts
check before comparing
metrics?

FSA Credential Level | Study Deck ® Chapter 12: How Companies Disclos e Sustainability-Related Financial Information

Annual reports, sustainability
reports, integrated reports,
websites and regulatory filings.

It affects accessibility, timing,
reliability and assurance
expectations.

The scope of entities, operations
or activities covered by the
disclosure.

Boundary, period, methodology,
assurance and standard
applied.

Q1. What does trend data Performance direction, target

help assess?

Q2. What is a common
exam trap?

Q3. Why disclose
investor-focused
information?

Q4. What improves
disclosure credibility?

© 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

credibility and management
progress.

Comparing two metrics without
checking definitions and
boundaries.

To explain material risks and
opportunities affecting
enterprise value.

Clear methods, governance,
controls, consistency and
assurance.

CFA-style FSA/ IFRS investor lens



13. Investor Demand for Sustainability Information

Chapter 13

INVESTOR DEMAND SHAPES CORPORATE DISCLOSURE
AND PERFORMANCE MANAGEMENT

INVESTOR DEMAND

Assess sustainability-related
risks and opportunities

Inform investment analysis
and valuation

Enhance risk-adjusted
returns

Meet fiduciary duties and
stakeholder expectations

Drive long-term value

AL

Investors initiate
dialogue on material

A CONTINUOUS FEEDBACK LOOP DRIVING

ENGAGE FOCUS

Focus on strategy,
risk management,
performance and

disclosure

issues and

expectations action

VALUE CREATION

INVESTOR ENGAGEMENT WITH COMPANIES

@ @ ©

COLLABORATE
Work with board

\ and management
to drive effective

MONITOR
Monitor progress
through disclosure

and ongoing
dialogue

AWBORG

L creation

KEY INVESTOR INFORMATION NEEDS

Strategy & Business Model
Resilience of strategy in a changing world

No
20

Risks & Opportunities
Identification, assessment and management

Performance & Targets
Progress against targets and key metrics

Governance & Oversight
Board oversight, culture and incentives

Capital Allocation
Deployment aligned to long-term value

0008

— 4

INVESTOR DEMAND
Investors seek material
sustainability information

1. BOARD OVERSIGHT

Set purpose, values and
oversee strategy,
risk and performance

I )

LONG-TERM
VALUE CREATION

020

[gAR

5. PERFORMANCE

& REPORTING
Measure, manage
and disclose
material
information

il

4. CAPITAL ALLOCATION
Allocate capital to
highest value
opportunities and
resilient operations

=
—

=6

ENGAGEMENT

Investors engage with
board and management

COMPANY ACTION

Strategy, risk management
and performance improve

~®

2. MANAGEMENT
STRATEGY
Integrate sustainability
into strategy and
business model

3. RISK MANAGEMENT

Identify, assess and
manage sustainability-
related risks

and opportunities

THE CONTINUOUS FEEDBACK LOOP

QUALITY DISCLOSURE

useful information

Companies disclose decision- 9

INVESTOR OUTCOMES

Better-informed investment
¥ decisions

Improved risk management
and resilience

Enhanced long-term
ﬂ financial performance

Stronger stewardship
and market outcomes

Sustainable value
for beneficiaries

Decision-useful, comparable
and timely information

Aligned with standards
(e.g., ISSB IFRS S1 & S2)

Integrated with financial
reporting

Subject to governance,
controls and assurance

Communicates impact on
enterprise value

BETTER OUTCOMES

Stronger performance, lower risk,
higher long-term returns

FSA Credential Level | Study Deck ® Chapter 13: Investor Demand for Sustainability Information

© 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.
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Probable exam questions and answers: set 1

Chapter 13

Q1. Why do investors ask
for sustainability
information?

Q2. How can investor
demand affect
companies?

Q3. What is stewardship?

Q4. Is more disclosure
always better?

FSA Credential Level | Study Deck ¢ Chapter 13: Investor Demand for Sustainability Information

To improve analysis of material
risks, opportunities, value
creation and stewardship.

It can influence disclosure,
strategy, governance, risk
management and performance
management.

Investor monitoring and
engagement to protect or
enhance long-term value.

No; decision-useful, material
and comparable disclosure is
better.

Q1. What is a common exam
trap?

Q2. How does IFRS respond
to investordemand?

Q3. What should analysts
watch after engagement?

Q4. What is the connection
to capital allocation?

© 2026 GlobalInstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Assuming all investors
use sustainability data in
the same way.

By establishing standards
for investor-focused
sustainability-related
financial information.

Whether disclosure and
underlying performance
actually improve.

Investors use information
to pricerisk and allocate
capital.

CFA-style FSA/ IFRS investor lens



14. Considerations for Corporate Use

CORPORATE PREPARATION FOR OBJECTIVES

o D 4 g} v

INTEGRATED ¢ RELIABLE ¢ DECISION-USEFUL Improve Decision Manage Risk Drive Strategy Meet Investor Build Trust

Making and Opportunity and Performance Expectations and Reputation

o CROSS-FUNCTIONAL TEAM 9 GOVERNANCE & OVERSIGHT e INTERNAL CONTROLS FRAMEWORK

Sustainability / ESG Operations > BoﬁtR? OFtD_lRE_?TO?St 0 Control Environment information &
Strategy, metrics, ~—— Performance data, versg :nju;;:;:;u'rlew Sategy g™ Tone at the top, @ Communication
topics, targets process improvements roles, policies Timely, accurate,
consistent
@ Finance / Accounting Risk Management BOARD COMM”_TEES "
LR ‘ SR Audit » Risk » Sustainability Risk Assessment
Financial impacts, [ ] [ ] Risk identification, \dentify sustainability
controls, reporting P 1) scenario analysis ; i
AT ALORaE EXECUTIVE MANAGEMENT risks and reporting
risks
Legal / Compliance INTEGRATE IT / Data Strategy execution and RELIABLE

performance oversight REPORTING
Regulations, disclosure AUGN Systems, data quality, i

obligations earteity i 1 1 O Control Activities Monitoring Activities
/ Processes, approvals, -K_/ Ongoing monitoring
Internal Audit — . Investor Relations % Policies & @ Strategy & ,./'I Performance & reconciliations and control testing
Controls assurance, Investor insights, =f) Accountabilities Risk Integration Sopotting Review
independent review communication
A
Culture « Ethics ¢ Accountability < ~/) DESIGNED TO ACHIEVE RELIABILITY OF DISCLOSURES

o DATA & SYSTEMS FOUNDATION

P ) assunancenenoiess K6 ) MANAGEMENT use OF DisoLos
\
(=0 | 4 |- | S&a

Clear scope & material topics

STORE &
REPORT

Secure systems

IDENTIFY CAPTURE VALIDATE

Quality checks &

Documented processes & controls

Data requirements Collect data at

Sincicators SoLTER AL & traceabllity @ Evidence & data traceability :-® ‘ STRATEGY RISK PERFORMANCE CAPITAL STAKEHOLDER
MANAGEMENT MANAGEMENT ALLOCATION ENGAGEMENT
KEY ENABLERS @ Completeness & accuracy checks g::[::ﬁ_ﬁ?y '"f:;’“ strategy Identify, assess Track KPIs, Prioritize Strengthen trust
and resource i ;
M ErevicW E | 2 and mitigate targets and investments and and long-term
E Standardized @ Data Quality Master Data System Audit Trail & o g N T IV e S ppioves S.TRUST; allocation key risks progress value creation relationships
Definitions & Controls Mar Integrati D i Q

Engagement with assurance provider
n/l.{ﬂ BETTER DECISIONS - STRONGER PERFORMANCE - SUSTAINABLE VALUE

e DISCLOSURE PROCESS WORKFLOW
FEEDBACK &

o PLAN o COLLECT e ANALYZE o PREPARE e REVIEW & e PUBLISH o
APPROVE IMPROVE
Determine scope, — Gather data across % Assess material —. Draft disclosures — Disclose clearly, = Enaage staleholders
: =1 material topics & o @ functions and & impacts, risks ; aligned with L ER% Maf‘agg :m & Boarvl:l ¢ consistently and L4 r-\' ang egnh ——
v —_ reporting boundary locations and opportunities standards NV anc appIove &J

comparably continuously

() QUALITY SUSTAINABILITY DISCLOSURE IS A TEAM SPORT STRONG GOVERNANCE | 9 ROBUST CONTROLS | g TRUSTEDDATA | £f] CONTINUOUS IMPROVEMENT

FSA Credential Level | Study Deck ® Chapter 14: Considerations for Corporate Use © 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved. CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Chapter 14

Q1. Why s
sustainability
disclosure cross-
functional?

Q2. What is assurance
readiness?

Q3. How does board
oversight affect
disclosure?

Q4. What should
management use
sustainability data
for?

FSA Credential Level | Study Deck ® Chapter 14: Considerations for Corporate Use

Data and decisions span
finance, operations, risk, legal,
IT, sustainability and investor
relations.

Preparation of processes,
controls and evidence to
support external assurance.

It supports accountability,
governance and confidence in
materiality judgments.

Strategy, risk management,
performance monitoring and
capital allocation.

Q1. Whatis acommon
exam trap?

Q2. What makes a target
credible?

Q3. What should analysts
checkin controls?

Q4. How can disclosure
preparation improve
performance?

© 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Assuming the
sustainability
department alone owns
disclosure quality.

Clear baseline, scope,
timeframe, method,
governance and
evidence of progress.

Definitions, data
ownership, review,
approvals,
reconciliations and
audit trail.

It reveals risks, gaps
and opportunities that
management can act
on.

CFA-style FSA/ IFRS investor lens



SUSTAINABILITY
INFORMATION

15. Considerations for Investor Use

INVESTOR USE OF SUSTAINABILITY INFORMATION

ANALYSIS &
INTEGRATION

e ESG integrates into fundamental
research and stock selection

* ldentifies material risks &
opportunities affecting cash flows

e Supports scenario analysis and
long-term growth assessment

* Engagement to drive performance
improvement

KEY USE

Enhance returns by identifying
mispriced risks and opportunities

IDENTIFY

Material sustainability
factors and trends

QUALITY DATA

* Material, comparable
and reliable data

» Standardized metrics
and disclosures

¢ Third-party assurance

FSA Credential Level | Study Deck ¢ Chapter 15: Considerations for Investor Use
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Sustainability data informs index
design and methodology

Negative screening, ESG tilts,
best-in-class and thematic indexes

Improves risk-adjusted returns
and reduces downside risk

Meets investor preferences
at scale

KEY USE

Deliver market returns with
sustainability characteristics

BOND

@
R

* Assess issuer sustainability risk
(Credit/ESG risk)

* Evaluate impact on credit quality,
cash flows and covenants

* Inform spread analysis and
relative value

e Support green, social, sustainability
and sustainability-linked bonds

KEY USE
Improve credit risk assessment
and portfolio resilience

INVESTOR APPLICATION ACROSS ASSET CLASSES

LINK TO VALUATION & RISK ASSESSMENT

ASSESS

Impact on cash flows,
cost of capital and
business model

STANDARDIZED DISCLOSURE

» IFRS Sustainability Disclosure
Standards

* Industry-based metrics (SASB)

* Global comparability
and consistency

QUANTIFY

Incorporate into valuation
models and credit
analysis

ENABLING FOUNDATIONS

STRONG GOVERNANCE
* Board oversight
» Clear policies and incentives

* Robust risk management
and controls

b

INVESTMENT >
DECISIONS

VALUE CREATION

& RESILIENT RETURNS

Integrate ESG in due diligence
and deal screening

Assess long-term value creation
and operational improvement
Drive value creation through
active ownership

Strengthen exit value and
investor reporting

KEY USE
Enhance value creation and
manage long-term risks

PRICE

Reflect in expected
returns, spreads
and risk premiums

TECHNOLOGY & TOOLS

* Al and scenario modeling

» Portfolio level insights
and reporting

J » Data platforms & analytics

GAGEM
@ ACTIVE EQUITY e PASSIVE INDEXES ’ FIXED INCOME ‘ PRIVATE MARKETS

Engage with companies on material
ESG issues

Influence strategy, governance
and disclosures

Vote proxies aligned to long-term
value and sustainability

Escalate or collaborate to
mitigate systemic risks

KEY USE

Protect and enhance long-term
shareholder value

MONITOR

Track performance,
update assumptions,
manage risks

©

¢ Clear communication
of material information

* Regular reporting
and updates

* Builds trust and credibility

© 2026 Global Institute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

TRANSPARENCY & REPORTING

Chapter 15

DRIVES BETTER
OUTCOMES

@
9,
@
°:
()

ENHANCED RETURNS

Capture opportunities
and improve
risk-adjusted returns

RISK MITIGATION

Identify and mitigate
material sustainability
risks

RESILIENCE

Stronger portfolios
across market cycles
and disruptions

REAL-WORLD IMPACT

Support sustainable
economy and
societal outcomes

STAKEHOLDER VALUE

Create long-term
value for investors,
companies and
communities

CFA-style FSA/ IFRS investor lens



Probable exam questions and answers: set 1

Chapter 15

Q1. How do active
equity investors use
sustainability
information?

Q2. How do fixed-
income investors use

it?

Q3. Why are industry-
specific metrics
useful?

Q4. What is
normalization?

FSA Credential Level | Study Deck ® Chapter 15: Considerations for Investor Use

To identify material risks and
opportunities affecting valuation
and stock selection.

To assess credit risk, cash-flow
resilience, covenants, spreads and
issuer quality.

They focus on financially relevant
issues for comparable business
models.

Scaling or adjusting metrics to
improve peer and trend
comparison.

Q1. What is a common
exam trap?

Q2. How can
sustainability data
affect valuation?

Q3. How do passive
investors use data?

Q4. What supports
effective investor use?

© 2026 Globallnstitute for Circular Economy and Sustainable Development Goals (ICE&SDGs). All rights reserved.

Assuming a single ESG score is
sufficient for investment analysis.

Through revenue forecasts, costs,
capex, asset values, liabilities or
discount rates.

For index construction, exclusions,
tilts, benchmarking and
stewardship.

Reliable data, comparable
standards, clear methodology and
materiality discipline.

CFA-style FSA/ IFRS investor lens
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MASTER IFRS S2
THROUGH POWERFUL MENTAL MODELS

IFRS S2 Climate-related Disclosures is not just about compliance—
it’s about communicating the sustainability story that shapes
business value and resilience.

This book uses proven mental models to help you understand,
analyze and apply IFRS S2 concepts with clarity and confidence.

? BB @

Mindset Concepts Disclosure Exam
Driven Simplified Focused Ready

Q
—alll—
v
.

WHAT YOU WILL GAIN
v/ Deep understanding of IFRS S2 using mental models
v Ability to apply concepts to real-world scenarios

v Improved clarity, retention and exam performance

© 2026 GIObaI InSt ItUte for v Confidence to communicate climate-related information effectively
Circular Economy and Sustainable
Development Goals (ICE&SDGs).
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